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Incorporated in Malaysia

Notes to the interim financial report

A1. Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with FRS134, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Company for the year ended 31 March 2005. 

The accounting policies and methods of computation adopted by the Company in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 March 2005. 

The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Company since the financial year ended 31 March 2005. 

A2. Audit qualification

Not applicable.

A3. Seasonal or cyclical factors

The Company’s operations are not significantly affected by seasonal or cyclical fluctuations.  However, seasonal power sector demand has some relevance to the Company’s operations.

A4. Exceptional item

None.

A5. Changes in accounting estimates

There were no changes in accounting estimates in the current quarter.

A6.
Issuance or repayment of debts and equity securities
During the quarter the Company had redeemed RM200,000,000 of the Bai’ Bithaman Ajil facility.

A7.
Dividends paid

The Company did not make any dividend payment during the quarter.
A8.
Segmental information

The Company’s principal business segments are:

Throughput services
Services rendered for separating natural gas into its components and the storage, transportation and distribution of such components.

Utilities
Sale of industrial utilities.

The Company operates only in Malaysia and accordingly, information by geographical location on the Company operations is not presented.


--------------30 June 2005--------------
--------------30 June 2004--------------

Business Segments


Throughput

Services

RM’000
Utilities

RM’000
Total

RM’000
Throughput

Services

RM’000
Utilities

RM’000
Total

RM’000

Revenue from external customers
601,187
115,793
716,980
460,277
114,652
             574,929

Segment results
298,338
18,448
316,786
211,630
15,209
226,839

Unallocated expenses


(1,531)


(3,508)

Operating profit


315,255


223,331

Finance costs


(10,708)


(17,344)

Profit before taxation


304,547


205,987

Segment results include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. Unallocated expenses mainly comprise corporate expenses. 

A9.
Property, plant and equipment

Property, plant and equipment except for freehold land and Project-in-Progress are stated at cost less accumulated depreciation. Freehold land and Project-in-Progress are stated at cost.

A10.
Events subsequent to the balance sheet date

In the opinion of the Directors, no transaction or event of a material or unusual nature had occurred between 30 June 2005 and the date of this announcement.

A11.
Changes in the composition of the group


None.

A12.
Contingent liabilities

None.

A13.
Capital Commitments

Outstanding commitments in respect of capital expenditure at balance sheet date not provided for in the financial statements are:-


30 June 2005
RM’000

Property, plant and equipment:

Approved and contracted for
33,261

Approved but not contracted for
433,894


467,155

Additional information required by the Bursa Malaysia Listing Requirements

B1. Review of performance

For the quarter ended 30 June 2005, the Company had recorded revenue of RM 717.0 million (quarter ended 30 June 2004: RM574.9 million). The increase was due to the higher volume of gas processed and the incorporation of the revised commercial terms of the Gas Processing & Transmission Agreement.

Profit before tax for the quarter ended 30 June 2005 of RM304.5 million (quarter ended 30 June 2004: RM205.9 million) was derived after charging depreciation of RM163.0 million (quarter ended 30 June 2004: RM159.4 million). The increase in profit for the quarter was mainly due to higher throughput revenue. 
B2. Variation of results against preceding quarter

Revenue for the current quarter was RM717.0 million, an increase of RM140.9 million from the preceding quarter due to the higher volume of gas processed and the incorporation of the revised commercial terms of the Gas Processing & Transmission Agreement.

Profit before tax for the current quarter of RM304.5 million was RM82.6 million higher than the preceding quarter due to increase in revenue.

B3. Prospects for the financial year ending 31 March 2006

Revenue from gas processing and transmission business is expected to increase due to higher flow of gas from Malaysia Thailand Joint Development Area.  Revenue from utilities business is expected to remain at current level consistent with projected customer’s demand. 

B4. Profit forecast

Not applicable as no profit forecast was published.

B5.
Tax Expense 

Taxation comprises the following:


3 months ended


30.06.2005
30.06.2004


RM’000
RM’000

In respect of current period:



- income tax
    30,000
14,200

- deferred tax
   (14,700)
14,770


   15,300
28,970

The effective tax rate of the Company is lower than the statutory tax rate due to the availability of reinvestment allowances.

B6.
Unquoted investments and properties

There was no sale of unquoted investments and/or properties for the current quarter and financial year to date. 

B7.
Quoted investments

There was no purchase or disposal of quoted securities during the current quarter and financial year to date and there were no investments in quoted shares as at the end of the current quarter.

B8.
Status of corporate proposal announced 

On 11 August 2004, the Company announced that it had received an offer from Petroliam Nasional Berhad (“PETRONAS”) for the sale to the Company of all PETRONAS’ investment in Gas Malaysia Sdn. Bhd.  PETRONAS currently owns twenty per cent (20%) of the ordinary shares of Gas Malaysia Sdn. Bhd.

On 4 March 2005, the Company had entered into a Call Option Agreement with PETRONAS to acquire 20% equity interest in Gas Malaysia Sdn. Bhd., at a consideration of RM102,030,000.  The option duration will be for an initial period of one year at a fee of RM1,000,000.  The Company has an option to extend the option duration for an additional year at a fee of RM4,000,000.

B9.
Borrowings


Particulars of Company borrowings, are as follows:
Unsecured Loans:

30.06.2005




RM’000







Short Term




- Bai’ Bithaman Ajil Facilities

200,000




200,000







Long Term




- Term Loan (denominated in JPY)
     766,295






Total Borrowings

  966,295


The long term loans of RM766,295,000 were secured by PETRONAS and on-lent to the Company on 21 April 1997. The terms and conditions of the on-lent agreement are similar to those contained in the principal loan agreement. Under the on-lent agreement, the repayment of principal amount to PETRONAS is at a fixed exchange rate.

B10.
Off balance sheet financial instruments

There are no off balance sheet financial instruments as at the date of this report.

B11.
Material litigation 

There has been no material litigation at the date of this report. 

B12.
Dividends 

On 18 May 2005, the Directors proposed a Final Dividend of 20% tax exempt amounting to RM395,746,383 in respect of the financial year ended 31 March 2005 to the shareholders.  

The Final Dividend was approved by the shareholders during the Annual General Meeting held on 3 August 2005.  The dividend will be paid on 23 August 2005 to the depositors registered in the Record of Depositors at the close of business on 10 August 2005.

B13.
Earnings per share

The earnings per share is derived based on the net profit attributable to ordinary shareholders of and on the number of ordinary shares outstanding during the period.


3 months ended


30 June 2005

Net profit for the period (RM ‘000)
289,247

Number of Ordinary Shares (‘000)
1,978,732

Earnings per share (sen)
14.62

BY ORDER OF THE BOARD

Mahadi Abdullah (LS0006755)

Yeap Kok Leong (MAICSA0862549)
Company Secretaries

Kuala  Lumpur

23 August 2005
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